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Home Curr'y US$mn Acres (k oz) mn lbs mn lbs

Century Mining $0.32 $105.5 55,000 Producer 2,500

Antares Minerals $1.53 $96.5 NA Pre-feasibility 2,300

Sulliden Exploration $0.70 $89.6 20,000 Drilling

Trevali Resources $1.42 $63.5 NA Pre-feasibility 390

Apoquindo Minerals $0.90 $50.6 62,000 Drilling 529

Dorato Resources $0.85 $50.3 137,500 Stage 1 Expl

Cuervo Resources $0.32 $41.0 62,500 Stage 1 Expl

Lara Exploration $0.86 $26.9 75,000 Stage 1 Expl

Zincore $0.23 $22.9 NA Pre-feasibility 1,600

Candor Resources $0.41 $14.7 182,500 Stage 1 Expl

Cdn Shield Res. $1.25 $14.4 40,000 Stage 1 Expl -- -- --

Geologix Resources $0.24 $12.3 NA Drilling 2,400 413

Global Geoscience $0.07 $4.0 33,750 Drilling -- -- --

Gitennes Exploration $0.08 $3.8 25,000 Stage 1 Expl -- -- --

Dana Resources $0.05 $3.6 24,000 Drilling 1,700 15.0

Indicated Resources
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The Company currently owns seven mineral projects that cover over 24,000 acres in some of in Peru’s most prolific mining regions.   Two of those projects -- Las Horquetas and Turmalina are advanced-stage projects.  
Samples of 5.39 grams per ton gold and 5.71% copper have been assayed from the Las Horquetas project.  Management estimates that the Turmalina project, located in northern Peru, has 15 million pounds of copper from high grade reserves grading 2.5% copper.  Management believes the Turmalina Project has a copper potential of over 660 million pounds.

Due to the current high demand for both gold and copper, management believes that successful negotiations with the previous owner will expedite the development and production potential that it sees at both Turmalina and Las Horquetas. 

Dana Resources also owns two other prospects showing significant mineralization – the Collota and Infiernillo projects.  It has 100% ownership of the 1.17 million ounce Collota gold deposit.  Management plans to focus time and funding to expand production capabilities of the Collota gold deposit.

The Company has three other properties still in “grass roots” exploration, but that appear highly prospective.  These are the Oro Chicama, the Collota One Gold Prospect (next to the Collota gold deposit), and the Locroja project.

Peru holds about 16 percent of the world's known mineral reserves, with some of the richest mineral deposits in the world.  Peru is a leading producer of each of gold, silver, copper and zinc, and ha attracted all of the major mining companies in the world.  Previously inaccessible regions are now becoming available through modern technology and equipment, making the high diversity of marketable minerals an extremely attractive prospect. 

The map above highlights: i) the close proximity that the various prospects have to others, lowering the costs of many of the management and exploration expenses; but more importantly, ii) the prospects location in proximity to some of the most well known gold and copper bearing regions in Peru, a prolific gold and copper region.

Existing Properties and Projects
1) Las Horquetas Property:

The Las Horquetas Property comprises 2,223 acres in the copper-gold belt northeast of the Tambogrande deposits (which contain one million oz of gold, 900,000 tons of copper and 600,000 tons of zinc).  Exploration on the concession included sampling, trenching and geo-logical mapping and nine drill holes in 1994.    

The concession was then explored by which conducted a drill program in the Lancones Basin.  Buenaventura also conducted geochemical and petrochemical surveys and mapping for the purpose of finding a Kukoro-type massive sulphide deposit.   

In 2001, Compania Minera Buenaventura entered into a joint venture with BHP Billiton which conducted an aerogravimetric survey using BHP’s proprietary Falcon technology that had been acquired from NASA. The survey covered a large portion of the Lancones Basin.

An anomaly found within the Elmer XXII concession measured an area of 1.5 km by 0.47 km and believed to contain copper-gold mineralization.  The survey was followed-up with trenching and sampling of the various targets.

Geochemical results taken from 62 samples produced assaying results as high as 5.39 grams/t gold and 5.71% copper.  Further exploration is required, which will include, geo-chemical sampling, geo-physics, Trenching and drilling. 

2) The Turmalina Prospect:

The Turmalina Project concession covers 1,482 acres in northern Peru, in close proximity to the Las Horquetas property.  While this property has not seen as much exploration as has Las Horquetas, it clearly contains substantial mineralization.   It is also located in the same trend as Anglo America’s Michiquillay mine (544 million tons grading 0.69 % copper, up to 0.5 g/t of gold and 2 to 4 g/t of silver), Newmont’s Conga project (6 million oz of gold) and Monterrico’s Rio Blanco (1,257 million tonne resource at 0.57% copper) projects.
The project currently shows attributable reserves of 306,000 tonnes grading 2.5% copper (or the equivalent of nearly 700 million pounds).  The area is well served with labour, power and water.

The Turmalina properties were originally mined by the Spanish.  Mining continued, until they were abandoned in August 1961.  Since then, several other mining companies have completed small amounts of work on the concessions.

The concessions are located in the region of Piura in Northern Peru and cover approximately 1500 acres.  The claims are easily accessed via paved and gravel roads from Piura to Canchaque Cross for a total of 172km.

Management has provided data, as of 1997, of the existing reserves:

Proven                 220,000 mn tons @ 2.5% Cu 

Probable                85,586 mn tons @ 2.5% Cu 

TOTAL                 305,586 mn tons @ 2.5% Cu

Further exploration will include geo-chemical sampling, geo-physics, trenching and drilling.  Infrastructure in the area includes plenty of water and power runs over the property.
3) The Collota Project
The Collota Project covers 4,695 acres in northern Peru.  This project is close to Barrick Gold’s legendary Pierina Mine (5.2 million ounces of proven gold reserves).   An 85-hole / 5,500 meter drilling program completed in the mid 1990’s indicates an attributable resource of 112 million tonnes at reasonable cut-off grades.  The resource is close to the surface and there amenable to open pit mining. 

To date, there has been substantial surface samples and drilling, on one small portion of the property. Management believes that this portion of the property contains inferred resources of at least 720,000 ounces of gold.  The particular geology of the prospect is associated to gold epithermal deposits similar to the Pierina and Yanacocha mines.

The resource is mapped into two zones: the attributable resources of the “oxide zone” are 720,000 ounces of gold, and of the “sulphide zone” 390,000 ounces of gold according to management. 

4) Infiernillo Prospect:

The Infiernillo prospect is located in the region of Cusco, roughly 1,320 km south of Lima.  Located in the same heavily mineralized belt that contains Xstrata’s Las Bambas (508 million tonnes of reserves grading 1.14% copper) and Tintaya Mines (58 million tonnes of reserves grading 1.78% sulfide copper ore). The property consists of four concessions totaling of 9,270 acres.   
Management believes that the Infiernillo prospect has the potential for up to one million ounces of gold.  On-going exploration will entail geo-chemical sampling, geo-physics, trenching and drilling.
5) The Collota One Prospect:  

The acquisition of the Collota One Gold Prospect increased the Company’s land holdings surrounding the Collota deposit to over 8,000 acres.    Dana Resources plans to mine the Collota Gold Deposit and adjacent holdings as an open-pit mine to a maximum depth of 50 meters.  The acquisition of additional qualifying prospects can substantially increase the size of the existing deposit to be processed in the mine. 

Management is going an excellent job of expanding the Company’s land holdings around this gold deposit.  This is important, as the Company is planning to enter into the permitting stages of the Collota Gold Deposit and its adjacent land prospects for production.

6) Oro Chicama Gold Prospect
The Chicama concession is located in Northern Peru in the region of Ancash, two kilometers west of the village of Bolognesi.

Limited amount of work has been carried out on the Chicama concession.  Present are volcanic sequences of andesitic spills and tuffs of the Calipuy Group.  The program will consist of geo-chemical sampling, geo-physics, trenching and drilling.
An initial work program has yet to be determined.

7) Locroja Gold Prospect

This is a gold porphyry prospect covering nearly 500 acres in southern Peru.  Very little work has been done on this site and we have not included it in the valuation work. 

Indicative Values 

The Company has approximately 72 mn shares outstanding, 25.2 mn of which are free trading.  At a current trading value of just under $0.05 per share, the implied valuation for the Company’s properties is only $3.4mn.  It would be very difficult to build this quality of property portfolio for that amount.

However, these properties were acquired in 2008 from Mr. Castillo and a corporate entity related to hm.  Under the purchase agreement, for which the Company paid approximately 25mn shares (these remain restricted), the Company agreed to pay royalty payments upon production and to provide Mr. Castillo with a services contract.   Mr. Castillo has resigned from the Company’s board and has purported to terminate the purchase agreement relating to the Company’s mineral properties due to the non-payment of royalties.  The Company rejects his termination and expects to either settle or litigate the matter.

We believe that the seller was very unhappy with the Company’s share price performance as the 2008 financial crisis unfolded and would like to return shares that were worth nearly $1.15 / share when the deal was done, but which had fallen substantially below that by time his purported termination was filed.
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We believe that based on the value of other junior mining companies with interesting copper-gold prospects in Peru, that the Company’s shares would be worth at least $0.20 per share (or four times its current price) if the matter were settled or the Company were to prevail on litigation.  Should the Company fail to settle or prevail, then the shares may be fairly priced currently – as the Company continues to develop its property portfolio in one the most prospective copper-gold mineralization regions in the world.
Other Valuation Support
China’s insatiable demand for base minerals has led it to becoming an important new funding source and even an acquirer of junior base metals companies operating in Peru and the region.  Recent transactions include:

1) China Railway Construction and Tongling Metals acquired Canadian junior Corriente Resources for C$600mn.  Corriente was in advanced stage exploration on a number of prospects and is getting ready to develop at least one copper mine in Ecuador; and
2) China Minmetals and Jiangxi Copper acquired Northern Peru Copper Company for $450mn for its copper-gold-molybdenum project in northern Peru. 
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Advanced exploration stage projects – covering gold, copper, silver and molybdenum projects;


Two advanced exploration stage projects, two additional highly-prospective properties and three grass roots exploration projects


Flagship property contains In excess of 1,100,000 oz of near surface gold amenable to open pit mining


Properties adjacent to some of the largest producing gold mines in Peru


Peru is a mining friendly jurisdiction that is the fifth largest gold, third largest copper and zinc, and the largest silver producer in the world


Dana Resources’ advanced projects are near huge proven reserves such as Xstrata’s Las Bambas property (860mn tons @0.93% copper) and Barrick Gold’s Pierina Mine (5.2 million ounces of proven reserves)


Barrick has committed significant exploration resources on properties adjacent to Dana’s Collota property – providing additional comfort as to the prospectivity of the area

















Dana Resources: Significantly Undervalued


Current price: $0.0475; Target price: $0.20* (400% increase!) 


*Pls see page 7





Investment Highlights





Issues surrounding the Company’s title to its properties have pushed the stock price well below intrinsic value – Value investors should give Dana Resources a serious look





The Company


Dana Resources is a Nevada-based precious and base metals exploration and development company with copper-gold, silver and zinc properties located in Peru.  It is currently exploring on seven mineral projects or prospects covering over 24,000 acres in some of in Peru’s most prolific mining regions.   	
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Economic conditions are favorable for continued price increases in gold, silver, copper and other base metals


Many analysts believe that gold is only going in one direction given the massive monetary and fiscal stimulus from governments in all regions of the world


Silver prices have to increase materially to reestablish its historical price relationship with gold;


Emerging market base metal demand growth far out-stripping new supply, particularly for copper and zinc


There appear to be insufficient new copper mines coming on-line between now and 2015 to support expected increases in demand.  Many base metals analysts believe that copper shows the best long-term fundamentals.


Management believes that its properties contain significant amounts of copper. 


Experienced management with recent success in placing another mine into production 


Proven track record of bringing properties into production


Experienced local staff involved in on-going expansion of land-base


Full staffing, equipment and infrastructure available to develop its projects
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Dana Resources -- Overview























Please see Investment Highlights Cont’d on page 2















































Disclaimer


Spencer Davison Research reports, company profiles and other investor relations materials, publications or presentations, including web content, are based on data obtained from sources we believe to be reliable but are not guaranteed as to accuracy and are not purported to be complete. As such, the information should not be construed as advice designed to meet the particular investment needs of any investor. Any opinions expressed in Spencer Davison Research reports, company profiles, or other investor relations materials and presentations are subject to change


. 


This report is an advertisement and is for general information purposes only. Do not base any investment decision on information in this report. All information herein should be viewed as a commercial advertisement and is not intended to be used for investment advice.  





Affiliates of Spencer Davison Research offer investor relations services to paying clients. In the purview of Section 17(b) of the Securities Act of 1933 and in the interest of full disclosure, we bring to your attention that these affiliates are investor relations firms hired by certain companies to increase investor awareness. Full financial disclosures for all companies upon which Spencer Davison Research or any affiliate prepares a research report, profile or other investor relations materials are available on � HYPERLINK "http://www.sec.gov/edgar/searchedgar/webusers.htm" �http://www.sec.gov/edgar/searchedgar/webusers.htm� 





Stock market investing is inherently risky. Spencer Davison Research is not responsible for any gains or losses that result from the opinions expressed in this research report , or on its website or in company profiles or in other investor relations materials or presentations that it publishes electronically or in print. 





We strongly encourage all investors to conduct their own research before making any investment decision. For more information on stock market investing, visit the Securities and Exchange Commission ("SEC") at � HYPERLINK "http://www.sec.gov" \t "_blank" �www.sec.gov�. 






































All-in mining costs in Peru are amongst the lowest in the world; more mineral reserves can be developed into mines in that environment
























































Please see “Properties” on page 4








Investment Highlights -- Continued















































































































































The Company’s properties are located in very prospective areas in northern and southern Peru








Risk Factors


Ownership to its mineral claims are being challenged by the prior vendor.


Going concern warning from its auditors – meaning the Company needs to continue to raise funds in order to execute its business plan. And


All of the typical risks involved with early stage mineral exploration, including that none of the Company’s projects may turn out to be capable of supporting a commercial mining operation, and that even if one or more properties had sufficient mineralization and appropriate metallurgical to enable to source the financing required or find a partner to do so.
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